SN BIEERER A ST
HBkE 3 16H(2005)

PATHIES 2 JF-FI Al e vy g

= A

M
*

<= Ap>

._4
R4
o o rit

7 2349 Ad
2R 2309 B9
23349 A
R K]
I #8559 SPA =
L "=
2. 54
m 23 g FAGETA)
1 F87A9 99
2. &9 & ASE 53
V. 1179 4599 7FA - E4F9 AEF9
L s=vet
2. 9=
3.9
4. =54
5. =P~
\% ol =u}

A= =2

wg\ar—lr{o

D 93 "REER, $R, YA

_97_



2 HEEE (F168)

I_}ﬂi

R

e LAASE AR Qe LPARE Fusgon, o
e BARAAF LPASE SYHAA ITF vlF LPAEES
27 Ausgch Betd Sevete SPARE AT ARAE o)
% 5 7870 eYAEE ARA B2 4 Uk Y¥o| LYA=S

Egsted dold FEF 48 @ ABL 29 uAelN T @
F o ESZRE(FEE I AR A% Y FARY
§e 2E Qrol 979 4UARE A e L2A 24 ¥
3 #29 Fje] goha Bgow, olg dHME FE4AL 22T
F & 2959 71%o] Basda Ro}, UFH 9 LYY=
433 dio] LAAES =Psed dold FEHA 4TS 9

Biaode 23l i A% 74 HEAA B 1 4F
TAE 7=, 58 T F253 F4HLE HugHoE 49

29 Z2AE dAE BRE AL EFoz Fu} 01—3 -?—l?'fH 5
o]

A re,9 JEHY 7H”‘JJr Fa59 2PA =9
LB A 230 EH@F %HH 533 i??ﬂl(’]v I—HZ]

—E oy



gThlES 2 49 gTAel dg nzygd g 3

Zl Fygoln, 332 4&E 31 Jvh B grjdAe F§7#
ole} B rEgAAdA Ao 2add TFA Alle AT FAS
st 2 E et ol oA F8%F717]&(financial intermediaries)
3 N AZ77) B (market intermediaries) 2.2 TEZ 4 t}2

FEFM7IRG AT FFAS FLA Aol FAREA A
1A e 2 A& (credit substitution)E 3t F/47|#, & @ITH
ANZEA7 1R "FA FHE vHEA Fa G<ed] ARE gAdA
U S8 vimiSAgEE e 71# 22 F7H7]F(middleman)©] 2t 1
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o, I FAANE dEHQ Fo] 23,0tk
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29 £9, 47422 718 AFEA wYe s 257 gide
2RE ATE RUPoA 22F AFL ESE 2L 4oz U3
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1) IMFY] Ao w2y 't BEL 93 FHAE F=xsa =3 o8
A Had AF& e FE 9&g e FADY,E LI

2) ZffnE, 387138, 2002, 39.

3) ZEiARE, AAA, 3L‘ﬂ

4) EA $vedl= , 29, 538 5 383 #EEE HEL U 4574 W
9o}, 1 z-oﬂfﬂE 29 HL egott

5) EULHHAIRAAS 239 Ade Ta 9H&Fo] dF E& old FA3
39, 283 A7|AGeR e A& (HNILL IH5e 71g.0l A"
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1. 0/=

7t 2Hzel #A

1781 w5 Hze] Fulego] AP 179137 1811dAo] 9
2097 Al1v| =23, 18163 18361 Alele] 20147 A|2v|=L28o] A
HEAH AT 1836 "AH-2AH, 0 AFH] 18603 A= H=A
Aol oF 1500709 23 o] FH-& 3tAh 1864l "HH2P R, o] A
F5o] 1900d0l= 3500709 =230l 1914d= o 7,50070 9
THEP] dYE Ao, 2 oldd = 19159 = oF 14600718 FH
2o d3tAt 1913450 ARFHAE FAEHA FES 53
SHAl Flen, 19339 0|28 FEHAAE HAHU

193334 w9 232l Glass-Steagalli o] AFH] ARAAF, 4
TAENLA, AYASQIZEA), 24447 FALNEY 488 &
g, d5EIAE, A9AF £ 473930 AT Fo] #8H o)F
Zr= ool 7B Z o] HUh 198039 8717 FASs ¢ 53
%Y (Depository Institutions Delagulation and Monetary Control
Act)o] A=l ojA-go] Hagdds &3ttt 19896l T8 7]
# FZZAH(The Financial Institutions Reform, Recovery and
Enforcement Act)o] AAH A}

19943 MY F A 23 (nterstate  Banking and Branching
Efficiency Act: Riegle - Neal Act)7} AR Ho] F3+ AFIIFAE
a3t 45 AR - A F - AR A o fro wEkA B EE
ANALPAEE At Yot A L3 A % (unit banking system)=
ARl gAY Avists 2 AX7t AgHez JA3 A AT £
FHE A=, AH, T4 V=Y 2PAE7F HEHQA dojot. 22y v

Ean
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% o] Y(Riegle - Neal Act)®] AF2Z M FF& HEF2EZN
GHEPAEE AHEY FHAHAGLD

199939 F 811273 ¥ (Financial Services Modernization Act:
Gramm - Leach - Bliley Act)7} A& = o] &3, FHY, BRI
o] AAHNYG. FEAANZAEYEY M & doe 23, FH3
AL BE3AL 2 7E F89E 99t IAE Axde 28AFY
Aol AgE &3 Holoh T 2383 FAIAY ALBAE FA
e ZElA-28 2 (Banking Act of 1933: Glass-Steagall Act)4 )|
025 AANFCEZN 237 FAIAL AEHAE 25 F A HA
i, © Yoyt F8ARIZAEES EPIAL 2 Ve F89E A3
© Ao AGBAE 2 RS SEFoEN 23, T, B
A 2 Ve 2834 58 A=dEe FEAFIHAY 9ol &=
A o]t} 15

Lt 28z §2

D Hs SPAEY AFAHYA EHoEZAN ¢4 To]F 2P A =, (Dual
Banking System)$} "2PAFIAAE,E E F Uk vFolA
T dAF R MY AT At HERE FHA AWHEF
H)oz olgdsl FHol glxo| WP E FHd 9t A9
9 "FHE8 ., (State Bank)# o oF =23, (National
Bank)o] o]9& o2 EAs vt 1Y FYPLPolE P
golE 23¢9 gFULde & Ao/t gtk FHP2yL 53

13) A AL 3 A % (branch banking system)E "AF% AAES 2 L3PA LR
SEvElet 9B 2 T 2PA=) A3 P, 0]

14) "j=olA 1930t 371 B2 2350 2AEAT 1 99 F9 3}
U7k 280 gl & FHEPS FF8A7] dEelgte AdrE AuiF o
At old] wre} vefde 2P FTAY FH ¥9 A ¢ 2397 F43
Aol ALBARAE A= 2PHBanking Act  of 1933
Glass-Steagall Act)S AASA & Aoluh

15) BAEE, KBHRITE, SRMMBERHES, 2001 249 o3 F=.
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2 AMFFHIANE QL FRId gF-Ho g JhYstdor g
o 2YPAFIAe 20 FHEEFY F2PF T FHIFE
HFE S == O MA 2dgF-ol AEd= F$ Tl o
EHE AYBEHEA o] ALY 28 AF3I AL A3 AP E 7}
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A29 AEZFHY EAL LPATI} FHF 194)7) ol BAR M
Z Hojd 239 AALXE FAE 2G5 AQHRAES
5 & Aok 284y 1980 Wl S FHY FALssL 13
o] 19903 diel EodMe A BE FolA olyd NF3F
Ag AT 199489 APHezAR oy JFAAES
AF At 1 A7 2PAFIA] g g5 23§ <] mjglo] 7}
B3 HALM(1995d), BAFH HA gl & 23] vE
FoA AYE AAste AX 7H53HA HAT19973).
A3el 54L& 230 g FAYFY RIAFY FQGol 943
AgHRE A& & 5 Aok 28y 1980 ol 23g A
T AR 43U FAGF Bt 1933d9] AR A
23 H (Glass-Steagall Act)oll 93l 23o] FILJF-E FH3s
T AL AIAE 5IE olUE 9FFor a5 oA Uz F
Aok 23y 19873 AE o] AS|(FRB)E 23 X F3] A}
FAAZALE 53 FHEYFE &3hdth 281 19899 K-
AR e A 2 2YAFIALY FAAIAE F
E FUPFE 998 & JA A} =3 19969 9] FIHE
Fe] FAMP LR FYPLYE AFAE 5ot FAPFT-E 99
g 5 A =HA 239 RPPF- BT AAdE FHY
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FAZ 94 2 Bt 2E FAHIKTHRYY FEYTe F

Bolth), 2 19909tel Solsh BRNAE AL}
ololA AAole Ao BE FolH Lde RH} AT B
# 4EL AREA BAT 5 QA ARG

Lt S2dMzsg

= 282 AW ot A7hE BT (National Bank)Z
MEFH sted A7 JHEERIT(State Bank) 02 FEHE o]¢F
A3 A = (Dual Banking System)ZE 712 Yot

FHEYPL T FHoE AYEFRAT & AWdFEHA 7FYsteior
shedl, FHLYS gz dNFEnAE 2 AudeRdd 7198 4
Aol FAFe] zpolyoltt. vt FH 2P| B ALEHAE 7HUA
2 2vig§ AFAdE g gFFHo R JFdstofof gt

O b FEIFEAd EFASIE AZUREz3(savings and loan

association) @ A3 A &8 (mutual savings banks) - AHAZF S

AC)

+.
2. ¢

7t 28Nz 2
=Y 2PAze] 5L st FEVITe] AAHoE 2PHFS
ZAJAFEE A I8 "HA92BA =, (universal banking)o|th =
Ao FHEL 5YY T H2YSl AELd AF LY, AEHFE
3 02 A HAZ YEEG. o] 7t 5424 L A
I UH A 37kA 9] F5713L 2YPFd FAUAYFE AStglel 94
al
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A
TV ASHE FYNVOEA 5

590 govl, As2AYEI FHHE F
AZed, NSHEELT 5o 9P ¥5S £95T Uk

Lt 28M =&

g9 LYAEE UGG - FEEALY - AEHEXE 5
7423 (universal banks)¥ A3 - AShH=3 - -?—%%53 5
G238 (special banks)2 2 FTEHT. LY PL 2dYF = AHFT
g At oF - UE - JSEY - BF T 299 T HYF BT
ollel HIAYFE A FxAlE - FAWH - RIS AZYFE
T AY ZE FHIFE 2FI

A7 dedL 3 L - Ay - g5 AHY - AU
4 718 39Led o2 UrojAn, gx2dL FANGHT-E A9

Jn fo

(%

@ A9 BE 9T 9AHT go} F2 FANT A ALY
gol AZST Atk AXFALDL AZLeWR 1 4REAA A9
2 FYH 2%l ok

M. 2P g A4 (F-57A)

1. &AL 2|2

€7 Al (financial service regulations)& w3t Lo thate] Fa}

16) M, 1T A, HAREREL, 1999, 1409.
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g FHe g, 2710 T 4 9E 9 (YW 24 ok B
F Qx9S FASHE WE L 7Y AAE v eqe 1 3
AR 7159 F24% $8H 4ANA AY0] AGET ITRFA 3

[ex]

A= Al XARA 44 FAE L2 o 5718 B #
it} def= Fal ARt ASHA Fa g IRCA FFH7)
Y&l 287189 9T dutrIdol nliete dA4% HE A
#AE wet 278d 23849 dstde 2FAAM FHAA 7AE
Zhsta o 2y ol AR W g 7 Yt F
8 SYTAYTEE W, ST, F§257179 A A &
o HE, 549 FRALCN B3 HE, ALY 2Py
574 Tl At

2 282 st 25

Fxo 2L FASE BFore F3 VA NEREE ARA
[k 24 2PAxY FHZAAE BE 2Yo] FHE FPEAVI
ot 2718 ¢3S AMME 2FFAVE BV ST ol F %
23 FAEHFNT gvreyd] i3t FAE oS ZF3HATH,
ol 23] BEEHUFERY FYste AT Bis 1 dgozg <
# FHEE7ITY TN Y ez 2o i FAY oA
< O U] HEolth & AF7/A B2 F5BAAT} F7E
uhs} o] EETT LY aAE EigoEn JEME /A
staL, vobrh AR gS gt I Ale B3 o] oD 53] g4
FHQ Aot 89 7 Es e 4P T 2U)H dF
o B3E 239 7AE T ol FoAAA B Aotk

17) deRiT 3%, SRITRHo B, RESEFEm, 1997, 273 (9 A, Matias
Dewatripont & Jean tirole, The Prudential Regulation of Banks, The MIT
Press, 1994).
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I v d2 59, TP AR Ik P A mi
of Ael7b ZASAT. F F=9 Ffoe LHo] 1843 T2
o HAFHolF Ut P9 AREE YT Tl HAE BHFHNS
w18 o) Aede 19139 dHEnAErt 2Esde & WA
HEEe] 2o HE WP YUY WEA AT FAS T
AN

oA 2YA Y olFEE AP HEBA AT FAAA 5, A
ANZBAY SHEAA 289 S4, AFAAAAY FHA44 AR
Aol A F5HAE, TF2W FIAHA Yo T2 U, A&
TR RA FETAY AFxEY & EL Yo BudMe &
FrAle] F8 olF FAM 2PH G S5 Rt =3 §
o
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L hFEE 8T ENFE FYsT Ao wEA 232 AT
4 AFASAE Y el FAAHoR Ads] o, ole A I
A8l T e dvlojn. FAGEY dFdEAtHE dA 7
Ao A2t B FS & £5 Itk 8FEGEH dEWrY A=
Aste] dFAEAE7E Ao tEFE FH 5T = e Yol
ok ole g &HIAAG e LudiAe] HEFHA Aol H (R
603%, 702%)0 2% A 7l5 3t

232 FA dul ZA7|AR Hlgo] dosin. ditdos ARES
AAAEE Eodte 48E #2294 2 A2oH #
A g)ulEo] g Foug, ofHF AR Ao FaE 5t gl

o webx AR B F)mEe] Adrhe 289 AAR (TR

fo

18) 929 24289 dF23(The Bank of England)& 1600 o] ojm A
Heo} odele] 25 Zo] FPLALRE uA FHATIE S YL
U HAEHS 3 AT gUth

19) AEA, 214718 A2 2YFARHY BT 2147 FdAE e 3
Aot A=, 551-5799 (20023 19).
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715 F8A7A Ak

T3 299 A 27 @ AANNFH AU} B2
o e9AGe B BATSe] RIS wekH BEF g ol
BAAFO) LAl et 24 # 2A7e FAIl0E BAA
Qo BARoz GrEe Jw dIFASL eARYd dF B4
@, 2ol W& R} Hés}'ﬂ AFAE B AFAE 29
of BFSEE, oSe] Luel BF PAAFL FPITFE AL A4
4 BASET o8 o450l eBe FASE Fo EA Anrt
T3 gk 20

o
=

3

23
T

L

-

2

V. #4479 4799 14 - £EFAe 2AF9

23l i FAE AL2EF T AYY 7A, 2F7A, AFRT
A, 45785 2 47999 7A, &8 - ZS T HEY A T 8%
AN FG7A FAE stn YA, Badye 1 F xFHA FAA
=9 g 238 AFFHe g A et AP g5
o] LPA == 1 Yo FXA| - BA - AL - B3F AT wE, gF
P9 T A9H &3 oA Aold EAE Bt
87180 58 B =5 ZALY Hlae9d we 238R F
19 55 28 &Y 5AF T Agste AL "HEE
)28 (specialized banking) A=, (AFF)eln slx, 2333 FA
< °§°}*— A& "A QL3 (universal banking) A = (ALFF2))E}
teh2l) old] #E vt E FAFY AEE A¥ET

i

Koz
e o rlo

20) AE&A, AA=E, 551-579W F=

21) EiFuE, & 714% 388 F=x. %44 AGFAE Zey 29  2Y -
A7 BAE FYstE THYFY FFAA oY, dF Y 324 F ﬁ!
8 AR3e BE JFE AFFRE L AFIYAE 53t e

- 113 -



18 HERE (F16H)

1. S2|uizt

TEVvee 23 - FAAL B 7474 289 - FEEH B
FHE AFYFE st dREYFO A ME FEFHOE AGs
Ao, FEUE 2P AAFY HAEE 4F "die oy, dFFHo
2 AYFE gl Jvia Holof & Hojrh

THPUgAAE 2 S F871#Y UE F8YF FEL FE A
AP B2l o g o]Foj gkt ejtirt 20009 119 F8AFIAMH o]
ARl FHAFIHA Ao AU L HAJT 1980 o] FH
H 8843 384&8Y JH uet F239 dF54FH w5
AR HIESE§ 718 dEel 283 HIYen, 53] HZde F
€713 AY3Huniversal banking)Z2 FE71HL FF-FYGo] 3 E]
WHA o]Enl BIF§AE(cross-border products)e] ©E FEA|
A e A EEE A

3] HZole 2PN FEAFE AU 23F FAY
3 AEAAM Agste o8u "FAFusiomHE, 9 FFoz 1
FUAE UEIA F1x 28 FFolA EE FAHARFE E F
HAEE FAsHTG2

A Ve 2T FolA BPEEFS dsiie oy, ol
2380] REHAZAN FHE st Aol ofg 23] BFIALS B

¥, & o
(o

= 498 AL e, 28y Bt U A2FANRAN FEH
J e Y LA LA FrIBAY AANA AR =HHT
So7lure] agol weh, AAS AAYH F7INe FHANGE A9
A B 2EIFANA 1 dAe Sse AL AV BHALA, “BIF
oo 2gaEel AWEAe) BE AQ”, (FEANEAALL, FEA, 2001,
708%.)

2) Tt oFAAAE RN FAAY 5 475 RY AgTrE A7
Ase AL otk LYFTANE ARNAD RAY B EE Ad:
Z7xe) TEYo|YA2d (home trading system)olt SIEIY Eool 4
Saje] o]Roj7h
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A, AAte B, HYAEY B BT e Boloh e
1} $eUPE 9ot 2o AAA A0 o 295 Goig @
Ae) FEAY AR AR 2R 47 A7) g FIHoRE
dE7e) Bo] AAY AYLIAEE vl Roz @

2. 0j=

1920955 AlZtE 9 &8 xito] 49 & 93 Hdol 2
ZHAYA AYAA FAS o g Ao=E Ad3ta, 19339 2y
(Banking Act of 1933, Glass-Steagall Act)A|A< %3]1 2889 =4
dF AFE FAALH, oyt 2dY - AR EHEFLe A
6017 vl= FEAEY 27e] Hoj g 2y 1970 F4t o]
3 F684, FE5503 5o FHAUTT ARl A3EAEA 23X
F3 AL ZA3AL & T WAL AR B5F FAEF
A& Gt ol dEE HeH @TERAE o8 FHIEHAY A
gho] gl oA 289 FAYREC] U 2ot AF 19999
1149 HH# A 2349 ALE FA & SPAFIAPE o] H A
Hx o9t A9 ‘F870 8 ¥ (Financial Service Modernization Act of
1999)290] Aol 23 - FA - BY F3zte dFgHo] A
ol &7t Aol 7hEdtA HUM FEMEHY MF Fag 54
FEAFIALY HHE sE&FoEN 28, T, Y 2 J|H F6¢
F 55 AJAE B3 9% & UA 2 FHeldh

A AR =9 FA FFY A=E FasA7] WEA HR

23) The - Gramm- Leach- Bliley Act of 1999, Pub. L. No. 106-102, 1999
U.S.C.C.AN.(113 Stat.)1338.
24) A28 - AL, "2y, , 994l BE.
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olAZAE 239 FAY AYE FAZE BAFA HHF7F R0l
T BE7dta AT #YE KA 2o} HHd F ojE FHAE
o] & wol YAHo 2 23] FAYF FAF S FANEE WA
Rt 2 19708 o] F I3 43 £3 59 olfrE &3¢ FA
AF HFHEY7E A AT =5 19803 S0k o] F Fg+A 5
ToE FEYFTT AT I gt FAFHOZ =oHAT. 1994
239 Fd A3A Aol HEHAL, 19973 12€9 & v=Y &%
FINAEE =Y Yt BAYE AR, LPAFIAL F
A, BE T F8YE 9Y3e AIAE 278 + AEE FJAUD.

b

4 =g

19417] S8 AdEH o] AFRHEA sold FEAFT FLE T3
7] A F43AF Feo] WA RFS 8 (Kreditbanken) S T 29
o A SdoMe I3 28 FAAE] AWE FHHA X &
o] FdLd dFHteze FAT & UG BEF VYL FBAR
o] 71ito]l 7] wWEo] FAAE S AFoz 2y 4T S
AR wmEhA 2L BA AAEHAI L AT FA3E AR o
ol S7AATE ALE AP FrEe 5 AR AT EAF
o Z&3tEA AYste 285 WHAE AFE V2 HE}AY A
HFA FHE s FALYTAA A SEYF APAED
T2 FHs L57HA oA . Iy FdoMe 239
BYPY AHA9Le 29 w2} SAHT Ao wEHA 23 F2
HE BPIAS JFARFE T BIAFE A FE FHIFsE2 3
T}H26),

2) A2 - AR, TeqH,, ¥IAL, 3BE.
26) 328 - =AE, "2y, TG B
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EIA

o

5.

I

9% Btz edol 389e 49T Y1, RYGL A
P02 23T Yok ot TYP2NE S BHAAAZ GFR
o A%e 1947] el o= AGEE FAHEA T e
Aag 290 AYHUD ARAFE B2H o] A o} £Fo] 4
e drsh T4y 97 5 FVARE W7 AFAAS) WLl
o EE 593 2ol 249 RYY JAAGL HEIA ¥ 9o}
BYAINE B DY FAFe ZYo st BusT,

V. deg

1980t ol &0 AAHY F5AHN HE FALSs} dA 2 A
71€9 2ed met FFAHA FdePE0] £dY FFA dF - HE
2 2AYGF ol S - 1P FTI IAE FES FH == A4
£ T3t AFsAY SAIA - RFIYA T o8 S 671879 AR
Zﬂ € 539 FHGFA JEsx 3ot v - I - Y8 T AYF

£ AEste 2 S7te0l 289 dFIY AT dHF S
sty AA AL AAFAZ olAH s FAC A& FA
& uhe} 2

FHUE] FEAEL MR FoYFA dFdAe :‘°‘§%Z}94
Ho] EAdte EXEH FHE HoAUA Rz oy, 844
Al - AR - AFE FA gl 23 Aol AR SE.‘EHEM =y
02 goze 28 -3 - RY T & 4FE dFIHS LHUT

Lo

20 AR - =AE, "2YY,, AL, 3B
28) A 4 237 FAZHAY AFAFE YA Z-‘{‘_"ﬂ?ﬂﬂ THE AL
o FAWAIniT AEEAHEE ste T AALYTE s A7 Y
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FRAITE FEST, 4 439 a4t ey A3 s,
o alele BUFY Fg1B] BAHeZ 2w PR

o,

EE A99%E A3 4 AL Ao daEn, o
F82e sgolga RAY

U, ot eqel ALY DRI HHEE AigRE 49
e Ae ok B 9 st 2N RAVE At
A ASKE AT 0AE TN ST BUNEE ATIE 59 )
Slot, of w@ WA RIS nAGRY RBSFS W AL o}
Uk whebd AAZAE 9309 Aue 88 Edskn o 2o,
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<ABSTRACT>

Banking Systems and Business
Regulations From the Perspectives of

Comparative Laws

Do Jae—Moon

Banks, as representative financial institutions, have performed core
functions in the korean financial market. Under the Banking Act of
Korea, banks are defined as all persons which regularly and
systematically engage in banking business. Here, banking business
means the business of lending funds acquired through the assumption
of obligations to the public by way of accepting deposits or issuing

securities or other evidences of indebtedness.

Given the importance of either bank functions in the overall
economy or public—oriented characteristics, banks are subject to a lot
of severe regulations, such as entry barriers and business hurdles.
Furthermore, banks are not able to exit easily without any formal
authorization from the Financial Supervisory Commission. From the
cradle to the grave, thus, banks are regulated more heavily than
other commercial firms. For instance, minimum capital regulations,
approval regulations during the authorization process, bank-ownership
regulations, corporate governance regulations, regulations concerning

business activities as well as core business areas, merger and
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acquisition regulations, dissolution and exit regulations, and etc.
Among them, this paper especially focuses on the regulations of

business spheres.

Currently there are two types of commercial banks in the world.
Specialized banks are conducting banking businesses only without
seeking to expand those traditional business areas. In contrast,
universal banks are directly engaging in many types of nonbanking
financial activities, such as securities and insurance activities based
on their own strategies. Thus, universal banks are integrating
financial businesses in the form of either financial holding companies
or bank subsidiaries. This paper compares the different banking
systems of financially advanced countries, including the U.S., Japan
and Germany. It should be noted that all these countries seem to
converge on a single model by adopting the universal banking
system. For instance, the U.S. recently made a drastic, surprising
banking reform in 1999. That is, it repealed the Glass—Steagall Act
which had maintained specialized banking system in the U.S. for
more than 60 years since early 1930s after the Great Depression.
Instead, it enacted the Financial Services Modenization Act of 1999,
thereby promising for the first time to allow subsidiaries of a
financial holding company to engage in all the financial activities in

nature.

Historically, Korea had maintained the specialized banking system
modeled on the pre-1999 U.S. system. Now, however, this approach
can not be a norm in the current financial market. The deregulation

and dis—intermediation processes, the globalization of financial
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markets, the emergence of new competitors, and the introduction and
application of new information technologies all around the world will
continuously have led to profound changes in the Korean banking
industry. Thus, the introduction of the successful universal banking

system in Korea will be a norm in the near future.
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